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Global Outlook for GrainsGlobal Outlook for Grains
Gl b l tl k f iGlobal outlook for grains

Where growth in supply & demand is being 
generated….and why

Is Australia up to the challenge?

ABB’s view on where the market is headed



What is ABB GrainWhat is ABB Grain
1939 A t li B l B d f d1939   Australian Barley Board formed

1999  corporatised becoming ABB Grain

2002 publicly listed

2004 ABB Grain merged with AusBulk



ABB Grain Ardrossan TerminalABB Grain Ardrossan Terminal



ABB’s Joe White Malting’sABB s Joe White Malting s

JWM producing 500,000t of Malt per annum



Pastoral & Rural Services DivisionPastoral & Rural ServicesPastoral & Rural Services



New ZealandNew Zealand
Offices – Auckland & 
Christchurch 
Grains StorageGrains Storage
– South Auckland 

(including a feed mill)(including a feed mill)
– New Plymouth
– Port of Tauranga

Feedmill
Port of Tauranga

Storage

Storage



Growth in Dairy ProductsGrowth in Dairy Products



UkraineUkraine
Joint Venture with Soufflet – New WorldJoint Venture with Soufflet New World 
Grain

Accumulate grain manage supply chainAccumulate grain, manage supply chain 
activities and market grain domestically

Supply export grain to JV partners

Typical 
Ukraine 

silos



ABB GrainABB Grain
1939 Australian Barley Board formed1939 Australian Barley Board formed

1999 corporatised becoming ABB Grain1999 corporatised becoming ABB Grain

2002 publicly listedp y

2004 ABB Grain merged with AusBulk

Arguably today Australia’s 
Premier Grains Business



Global outlook for grains and g
implications for Australia



December Corn - CBOTDecember Corn CBOT



Grain & Crude Oil Price Trends G a & C ude O ce e ds

Source: Marubeni Research Institute



Bio-fuel GrowthBio fuel Growth



Global Area of Biotech CropsGlobal Area of Biotech Crops
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Global changeGlobal change

V l tilit i h t tVolatility is here to stay

Predicting the future is always difficultPredicting the future is always difficult

Demand GrowthDemand Growth

Supply ChallengesSupply Challenges

Currency implicationsy p



Increased Fund Activityy

0809 US Crop Size vs Open Interest0809 US Crop Size vs Open Interest

KCBOT
(HRW)

CBOT

Crop Size (mmt) 0809

Open Interest (mmt)CBOT
(SRW)

Open Interest (mmt)
0809

0 10 20 30 40

mmt



Climate ChangeClimate Change
Australia's Carbon Account
Total = 560 MtCO e (K t A ti 2005)Total = 560 MtCO2e  (Kyoto Accounting – 2005)

(Net Greenhouse Emissions)
Transport

14%14%

Fugitive Emissions
6%

Industrial Processes

Stationary Energy
50%

Industrial Processes
5%

Agriculture
16%

Land Use, Land Use 
Change and Forestry

6%

Waste
3%

Source: DECC Emissions Trading Stakeholder Roundtable Paper 18/4/08



Key Carbon TerminologyKey Carbon Terminology

Thomson Playford



Global Adoption Rates (%) for Principal 
Biotech Crops (Million Hectares) 2007Biotech Crops (Million Hectares) 2007
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European SurveyEuropean Survey
E i i ’ j i t h tEuropean commission’s joint research centre 
survey

400+ Spanish farmers growing GM corn

Higher yields recorded

Earned 122 euros more per hectare p
(~A$200/ha)



I S A A A  ReportI.S.A.A.A. Report

In 2007 more than 12m farmers enjoyed 
advantages from biotech cropsadvantages from biotech crops

Ni t f 10 f b fiti f GMNine out of 10 farmers  benefiting from GM 
crops were resource poor farmers



The GM Canola DebateThe GM Canola Debate



Sustained Economic Growth in Asia

China and India to lead the growth in Asia

Increased urbanisation in India

Higher disposable incomes

Developing western tastes

China aiming to be self sufficient



A New Era for Wheat Marketingg

Deregulation of Bulk Wheat Exports

Increased volatility due to:
Higher peaks and troughsHigher peaks and troughs
More “basis” volatility

Move towards more “flat price” trading

Volatility provides opportunity



A New Era for Wheat Marketingg

Capital Implications

Move to cash & warehousing

Risk will pass earlier from growers

Growers need to be alert by not alarmedy



Implications for ABB GrainImplications for ABB Grain

ABB will offer:ABB will offer:

F d C t tForward Contracts

Cash delivery

Warehousing

Pools



ABB Supply Chain - Open AccessABB Supply Chain - Open Access



Concluding commentsConcluding comments
“Once in a lifetime” changeg

ABB will take a lead role

We do what we say we will do

Continue to build long term relationships

Seamless transition to Wheat Exporting

We can’t wait to begin!



Thank youThank you


