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What are the Key Drivers 
• Production - Surpluses’/Deficits

• Income - Per capital income growth

• Alternative Markets - Impact of biofuels
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Global Production of Grain, Oilseeds and Rice

Production - million metric tons Area and Yield Indices (1975=100)
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Production - million metric tons Area and Yield Indices (1975=100)
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Global supply / demand of raw crop materialspp y p
(principal grains, rice, oilseeds, fish meal, palm oil)
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World Wheat ending stocks 1989/90-
2008/09f (1000mt)2008/09f (1000mt)
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Global Wheat S & D 1989/90-2008/9f 
(1000mt)(1000mt) 

World Production has the ability to bounce back quickly
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M l i h Bi iMore people with Bigger appetites
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000 USD income per capita – 1997$
2 Billion people exist on less than $US 2/day



Global incomes increase 
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Galloping Growth (GG) in biofuels
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Challenges
• Managing Volatility
• Managing effective hedging programs g g g g p g
• Managing Inventory costs

Contracts held by Indexes in Corn, Wheat, Soybeans, Soybean Oil, Sugar and Cottony , , y , y , g
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World Wheat Prices 
EMOTIONEMOTION
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World Corn Prices –2002-2008
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Soft Commodities Boom 
• What does it mean ? 

• Volatility – is good as it provides many opportunitiesy g p y pp

• New Money is attracted to the market

• Renewed interest in agriculture – education investmentRenewed interest in agriculture education ,investment.
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